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TAXES BASED ON INCOME

In March of 1989, the Common Council of the City of Fort Wayne enacted the County Option Income
Tax (COIT), one of three local option income taxes available to counties under State statutes in Indiana,
as part of a tax reform package. Also, available to counties under Indiana law is the County Adjusted
Gross Income Tax (CAGIT) and the County Economic Development Income Tax (CEDIT). The
Common Council controlled enactment of the tax at that time based on the fact that the City comprised
58.5% of the population of Allen County, even though the Allen County COIT Council actually enacts
the tax.

The tax reform effort involved two primary strategies. One, it is appropriate to tax those citizens who
live outside the City but use City services such as roads and streets, fire protection, and police
protection while they work in Fort Wayne. To a modest extent, COIT accomplishes that. Two, adding
a different tax base into the picture, income as opposed to property, broadens and distributes the total
tax burden in a fairer manner. COIT accomplishes that as well.

The tax reform package also included an increase in the Homestead Property Tax Credit from 4% to
12% by 1992 and a flat property tax rate through 1992. The COIT tax began on July 1, 1989 at a rate
of .2% on Indiana adjusted gross income. Because of fluctuations in the base upon which COIT is
computed, revenue could vary more from year to year than does property tax revenue.

COIT increased to .3% on July 1, 1990, where it remained frozen until July 1, 1992. In March of
1992, the Common Council removed a self-imposed freeze on the COIT tax and allowed it to go to .4%
effective July 1, 1992. The Common Council increased COIT to .5% effective July 1, 1993 and to
.6% effective July 1, 1994. The City receives revenues from the State of Indiana on a delayed basis.

In March of 1993, the Common Council enacted the Economic Development Income Tax (CEDIT) for
Allen County at a level of .2% effective July 1, 1993. Use of these funds is restricted to projects related
to economic development, infrastructure improvements, Parks and Safety capital expenditures or
payment on bonds to fund any of these types of projects. In March of 1998, Common Council voted to
increase the rate to .4% effective July 1, 1998.

The COIT and CEDIT revenue history for the City of Fort Wayne is as follows:

Year COIT Received CEDIT Received
1992 $ 3,880,872 $ -
1993 5,108,703 -
1994 6,948,785 4,364,927
1995 8,707,401 5,015,992
1996 9,183,664 6,200,011
1997 8,592,454 6,992,700
1998 9,871,928 7,272,282
1999 10,303,279 15,947,191
2000 11,263,966 17,668,570
2001 12,924,441 19,894,809
2001 Windfall* 4,624,444 5,267,845
2002 14,535,078 22,036,574
2003 10,703,146 16,622,168
2004 10,478,580 15,830,142
2005 9,781,044 16,206,853
2006 11,929,263 18,559,384
2007 Estimated 11,555,907 18,930,885
2008 Estimated 12,639,463 21,328,387

*Through a miscalculation by the Indiana Department of Revenue, a special distribution of County Option
Income Tax and/or Economic Development Income Tax dollars was made to the City of Fort Wayne in March

of 2001
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2008 BUDGET PROCESS

Budget Miscellaneous Revenues for years 2003-2008

BY REVENUE TYPE

2003 2004 2005 2006 2007
DLGF DLGF DLGF DLGF DLGF
Approved Approved Approved Approved Approved 2008
Budget Budget Budget Budget Budget Submitted
Taxes
6 77885 97 78 7, ) 778 9 7,0& 77(555
% % 0 *78) (,, 09,7 *&& )&& *&& )&7 &97 7& 79, 89)
10 8(7*& 8(7*& ,8 8& &( &5 &( &* &*& 88)
; 5, 99 5&,7,9 8*589
4 (779 &,( (779 &,( (,8777 (&**,99 (&5& (8* ()&8 *()
Taxes Total 7,798,947 8,300,875 8,702,699 8,786,379 8,876,439 10,812,639
Licenses & Permits
6 6 ()*9 999 (,&9999 (&7*999 )9 &5 ()9 &5 (9
< 6 *(89 *(,99 87 &9 9&)9 8 *9 *8 *&9
< = * &99 7 8)9 , (9*5 ) 9 (N9
> 6 * 99 ,(&59 (9& &99 7,799 ,& )99 999
< ? 8 %) 8& 598 8,0 ((88) 85 78) 78 *9
?? &7 &( 9 7 ,& *99 ) &&9 (95 5& 9(59
@ ? (59 999 (85999 (9,99 559 999 (* 999 *77&,
" ;? 57 999 889 999 898 99 878 999 85* 999 8(& 999
% 6 6 5& *99 88 999 89 999 57 99 5* 999
Licenses & Permits Total 2,583,260 2,602,588 2,435,610 2,852,562 2,741,186 2,763,853
Intergovernmental Revenue
4 =0 A 88 (( 88 (( 88 (( 88 (( 57 .5, 8& 999
B3C6 A , 999 (87 8)9 *& 899 )5 8&9 )9 999 ,5 99
? A (*97& (8985 )* 8(& 09 975
00+ 6 A *7, 79* 8*7*9 5 99 ((899 ((899 * 999
4 6 , 7(789 , 997 8( , 95& 58( vy ) &% ((7,%99( (99* 5*
4 (98& 7*( N7 77& (9(7(, )7& 7 8 (99 &5 (7,
% @ 8,(57* *9( (&, w77 8 (7& *8& * 7 * (&7
? , &98 99 )8&& &9  (99(& 899 ) 7( *99 , 7,5999 ) 557 999
=- 0 0& & 8&,&, 5*7 &5, (9& *( (9(88) (9(88)
A (*99 999 (&*9 85, (8)9 85, (*( 7*5 (7&),
?= 6;B% & &99 & 999 & 999 & 999
?=3 5(&75 5 &7 ((, 5*79 ,*9 5,9 85 8 *** &* 8 *** &*&
?2=7?% 6 (99 999
A " 6 & &)* 999 *1)5
+ 6 A 6 85 999 79 999 77 99
Intergovernmental Revenue Total 22,421,238 23,822,054 24,271,133 24,849,511 27,517,536 26,606,798
Charges for Services
)(6 *99 999 8,1))& 8&5 8&9 7* &9 7% &9 7* &,9
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4 4 < " (8(9(5 )8) ( 95 *&8 (59 795 ** %) (& (9,
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2008 BUDGET PROCESS

Budget Miscellaneous Revenues for years 2003-2008

BY REVENUE TYPE

2003 2004 2005 2006 2007
DLGF DLGF DLGF DLGF DLGF
Approved Approved Approved Approved Approved 2008
Budget Budget Budget Budget Budget Submitted
7 $ 999 999 999 999
; 99 )5)9 )8 999 (55999 (55999 (8999
@ =" (9**)9 9 &) , )8 ) 999 (99 999
= 4 6 (0 99 55 9 59 99 59 99 55 99 55 99
% 6 55 * 99 8 (* 999
?%$3 6 (7*&59 (,7599 595**9 ()8*)9 (&),9 (7*999
4 6 & *5& ,&* &%), &* , (* *85 (9 9&5 999 )9,) 95 (9)* &(&
((8 99 ((88)9 *(79 (977 (*7 58& (,5999
4 6 &*9 999 7, &9 *5)89 79 8( &5& 999 &(& 599
4 3 ()8, 999 (,8,999 (78, (99 (),859 5(87 )& 5(87,)9
4 + 4 (,5,9 (7899 (,*99 (8&,99 (8&,99 (8& ,99
< 4 ,5 999 7599 && (99 )()99 85 999 8 &99
Charges for Services Total 13,290,855 13,348,789 17,784,232 17,626,937 16,498,668 18,494,834
Fines & Forfeitures
C ? (9 999 (( 99 7 *&9 ((* 999 (*9 999 (&999
?7% < 6 855 999 8,(799 8*& 999 ,5999 8 999 9 999
< 1 ** &8( * ok x7 89 ,)5 *97 (9 87) 99 *559
4 (99 ( (CI(G (CX( [(CX(G (99 999 (99 999
Fines & Forfeitures Total 973,446 1,065,161 840,466 1,216,264 1,154,500 1,213,250
Miscellaneous Revenue
4 < 87 ,&7
3 ? % 9 *99 *7 7%9 9999 &8 99 &99 87 599
?7%$ A = 75 999
" + ( & 85) 8)) 85) &( 899 8999
78898 *8 85& 5, )% 8) 9(9 7)) 999 (99* 999
" (979, (,9)9 0*5) 0&5) ()& 7(& ()9&
C ? 4 , 999 , 999 , 999 , 999 (9999 (5999
? (5999 (8* 95) o, (* 7 (&, 5,(9 &&
DC (8& 999 8999 (8& 999 )9 999 ,9 999
oc " (&5 *99 5 899 &) )* 899 999 899 999
1 < **99 * &5
< * 7 ) ** ,, &8* ((() (95 &( )97,9
Miscellaneous Revenue Total 2,175,831 876,060 1,434,434 1,271,091 3,043,381 2,791,862
Other Financing Sources
4 = 899 999 899 999
* 7% 5* *)8& 5)( 8 *55 85,8 999 8 *5& 999 * 8&5 9*9
Other Financing Sources Total 5,048,824 5,236,291 3,584,282 3,283,000 3,426,000 4,362,040
Sub Total Miscellaneous Revenues 54,292,401 55,251,818 59,052,856 59,885,744 63,257,710 67,045,276
+ (((&*7, (978,79 )7,(9% (55, ((5 («C )97 (5 &8) *&8
0C (& &55 (&, ( ,89 (*5 (& 59¢& , 8 (, )8* (,)89,, 5(85, 8,7
Sub Total Income Tax 27,778,646 26,568,851 25,987,897 30,848,496 30,486,792 33,967,850
TOTAL 82,071,047 81,820,669 85,040,753 90,734,240 93,744,502 101,013,126
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